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Summary

Our objective was to assess the key control activities and the scale certification
process applicable to Tennessee Valley Authority (TVA) coal shipments at
Calvert City Terminal (CCT). We found:

E CCT has processes and key control activities in place at the terminal for the receiving,
blending, weighing, and loading of the coal it handles for TVA. CCT also appears to
have adhered to the scale certification requirements prescribed by the TVA contract.

E Barge shipments were generally recorded accurately in the CCT database and the TVA
Daily Coal Report (DCR) database. However, we found:

i One barge shipment where CCT documentation showed the barge being sent to the TVA Colbert
Fossil Plant (COF). According to TVA Fuel Supply (FS) personnel, the barge sank in August 2006
in route to COF. As of August 10, 2007, FS had not recovered the loss.

i Discrepancies with some barge shipments that apparently resulted from keying errors on the part
of TVA and CCT personnel.

E Train deliveries were generally recorded accurately in the CCT database and the TVA
Fossil Fuel Decision Support (FFDS) database. However, we found:

i One train delivery was actually sent to the Grand Rivers Terminal (GRT) and was mistakenly
recorded as received at CCT in FFDS. FS is working to determine the effect on coal quality and
survey adjustments.

T Five train deliveries, totaling about 73,000 tons, was actually sent to CCT and were mistakenly
recorded as received at GRT in Fuelworx and FFDS.

i Discrepancies with some train deliveries that apparently resulted from keying errors on the part of
TVA and CCT personnel.
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Background

CCT was developed as a partnership between Southern Coal Handling Co., Inc.,
a coal handling, engineering, and operations organization and Ashley Capital, an
investment firm, to provide for the receiving, blending, and transloading of
western and lllinois Basin coals.

E TVA has contracted with CCT through
calendar year (CY) 2008 for the
transloading, stockpiling, and blending of
TVA coal.

T TVA can stockpile up to [Redacted] of coal at
CCT without incurring storage charges.

E CCT has a stockpile capacity of about
[Redacted] of coal.

E According to CCT personnel, as of June 26,
2007, (1) CCT had about [Redacted] of coal
stockpiled at the terminal, and (2) TVA
makes up about [ Redac
business.

Calvert City Terminal
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Background (continued)

E In November 2005, we completed a review of the CCT (Inspection Report 2005-5301).
Management requested that we scheduleafollow-up I nspecti on after
implemented scale certification process had occurred for at least one year.

E TVA s contractually obligated to have a minimum number of tons delivered to CCT each
year. Specifically:

i [Redacted]
i [Redacted]

i [Redacted]

Fixed Hopper & Belt-line to Stockpiles Belt-line from Dumper Building
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